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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Carson-Truckee Water Conservancy District

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and the general fund of Carson-
Truckee Water Conservancy District (the District) as ofsand for the year ended June 30, 2023, and the
related notes to the financial statements which collectively.comprise the District's basic financial statements
as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly; in all material respects, the respective
financial position of the governmental activities | and .the general fund of the Carson-Truckee Water
Conservancy District as of June 30, 2023;and the respective changes in financial position for the year then
ended in accordance with accounting pfinciples generally accepted in the United States of America.

Basis for Opinions

We conducted our audit inaccordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards) applicable to financial audits contained in Government Auditing
Standards, issued by 4¢he Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are,required to be independent of Carson-Truckee Water Conservancy District
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Carson-Truckee Water Conservancy District's management is responsible for the preparation and fair
presentation of these financial statements in accordance with accounting principles generally accepted in
the United States of America and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Carson-Truckee Water Conservancy
District’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures sesponsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to‘the audit in order to design audit procedures
that are appropriate in the circumstances, but not_for the purpose of expressing an opinion on the
effectiveness of Carson-Truckee Water Conservancy District’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies ‘used and the reasonableness of significant
accounting estimates made by management, as,well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgméntthere aré conditions or events, considered in the aggregate,
that raise substantial doubt about Carson-Truckee Water Conservancy District’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during.the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison schedule on pages 4 through 7 and page 12 be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

2023 on our consideration of Carson-Truckee Water Conservancy District’s internal control over flnanC|aI
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Carson-Truckee Water Conservancy District’s internal control over financial reporting and compliance.

Reno, Nevada
, 2023




CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2023

ASSETS
Current assets

Cash

Investments

Due from other governments
Fair share receivable
Consolidated tax

Deposit
Total current assets

Noncurrent assets
Capital assets, net of accumulated depreciation
Right to use asset, net of accumulated amortization
Total noncurrent assets

Total assets
LIABILITIES
Accounts payable
Lease liability
Total liabilities
NET POSITION
Net investment in capital assets

Unrestricted

Total net position

See accompanying notes

Governmental
Activities

$ 615,630
1,394,024

11,730
69,991
750

2,092,125

17,875
42,726

60,601

2,152,726

51,070
42,242

93,312

17,875
2,041,539

$ 2,059,414




CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2023

Net (Expense)
Revenue and
Program Changes in Net
Revenues Position
Operating
Grants and Governmental
Functions/Programs Expenses Contributions Activities
GOVERNMENTAL ACTIVITIES
General government $ 319,029 $ 12,991 $ (306,038)
Total governmental activities $ 319,029 $ 12,991 (306,038)
General revenues:
Consolidated tax 396,667
Fair share 53,777
Investment income 33,616
Miscellaneous 1,000
Total general revenues 485,060
Change in net position 179,022
NET POSITION, beginning of year 1,880,392
NET POSITION, end of year $ 2,059,414

See accompanying notes



CARSON-TRUCKEE WATER CONSERVANCY DISTRICT 10

BALANCE SHEET - GENERAL FUND
JUNE 30, 2023

ASSETS
Cash $ 615,630
Investments 1,394,024
Due from other governments
Fair share receivable 11,730
Consolidated tax 69,991
Deposit 750
Total assets $2,092,125
LIABILITIES
Accounts payable $ 51,070
Total liabilities 51,070

FUND BALANCES

Unassigned 2,041,055
Total fund balance 2,041,055
Total liabilities and fund balance $2,092,125

RECONCILIATION TO THE STATEMENT OF NET POSITION:
Total fund balances - general fund $2,041,055

Capital assets used in governmental activities are not financial
resources, and therefore‘are not reported in the general fund

These assets consist of:

River flow model $ 71,500
Website 11,134
Less accumulated'depreciation (64,759)
17,875
Right to use leased assets used in governmental activities are not
financial resources and therefore are not reported in the funds
Right to use assets $ 82,903
Less accumulated amortization (40,177) 42,726
Other liabilities do not use current financial resources, and therefore
are not reported in the governmental funds
Lease liability (42,242)
Net position of governmental activities $2,059,414

See accompanying notes



CARSON-TRUCKEE WATER CONSERVANCY DISTRICT 1

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2023

REVENUES
Intergovernmental $ 450,444
Interest 33,616
Miscellaneous 13,991
Total revenues 498,051
EXPENDITURES
General government 303,258
Net change in fund balance 194,793
FUND BALANCE, beginning of year 1,846,262
FUND BALANCE, end of year $2,041,055

RECONCILIATION TO THE STATEMENT OF ACTIVITIES
Net change in fund balance - general fund $ 194,793

Capital outlays are reported in the goveramental funds as expenditures.
However, in the Statement of Activities the cost of those assets are
depreciated over their estimatedseful lives.
Current year depreciation (17,875)
Amortization expense for right to use asset (6,611)

The repayment of the principal on long-term lease liabilities is an expenditure in
governmental funds, but the repayment reduces liabilities on the Statement of

Net Position.
Principal payments on long-term lease liability 8,715
Change in net position for governmental activities $ 179,022

See accompanying notes
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Carson-Truckee Water Conservancy District (the District) was formed in 1958 for the
purpose of contracting with the United States Department of the Interior and distributing water
to users within its boundaries. The District is geographically located in six Nevada counties:
Washoe, Storey, Carson City, Churchill, Douglas and Lyon.

The financial statements have been prepared in accordance with generally accepted
accounting principles as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of the more
significant policies.

Reporting Entity

The financial statements present the financial position, results of operations, changes in fund
balance, and change in net position of the fundfunder the direct jurisdiction of the Board of
Directors of the District. The District is not considered a component unit of any other
governmental entity nor are there any other governmental units, which could be considered
component units of the District

Basis of Presentation and Accounting

GASB Statement Number 34 mandates government-wide financial statements of net position
and activities, which are presented on the economic resources measurement focus and the
accrual basis of accounting. “Revenues are recognized when earned and expenses are
recognized when incurfed. It also requires that certain capital assets be recorded at cost less
accumulated depreciation. GASBrStatement Number 54 establishes criteria for classifying
governmental fund balances into specifically defined classifications.

The District’s basic financial ‘statements include both government-wide (reporting the District
as a whole).and fund financial statements (reporting the District's one major fund, the General
Fund). The District's General Fund is classified as governmental activities.

The accounts of the, District are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund balance, revenue, and
expenditures. Governmental resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The District reports one major governmental fund, the General Fund,
which is the District’'s general operating fund and is used to account for all financial resources.

The District maintains its accounting records for the governmental fund using the current
financial resources measurement focus and the modified accrual basis of accounting. This
method provides for recognizing expenditures at the time liabilities are incurred, while revenue
is recorded when “measurable and available” to finance expenditures of the fiscal period.
“Measurable” means the amount of the transaction can be determined and “available” means
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. The District considers all revenue available if it is collected within 60 days after year-
end.
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Most major sources of revenue reported in governmental funds are susceptible to accrual

under the modified accrual basis of accounting. Below is a summary of revenue recognition
policies for all major revenue sources:

Accrued When

Measurable and Recognized Accrued When
Type of Revenue Available When Received Earned
Consolidated tax X
Fair share revenue X
Interest X
Miscellaneous X

Cash and Investments

Cash balances from the General Fund are invested as permitted by law. Pursuant to NRS
541.140, the District may invest in Treasury notes ' or bonds of the United States or any state,
county or municipal corporation. The District. may also invest in the Local Government
Investment Pool (LGIP). The District'sninvestment in the LGIP is stated at fair value. Fair
value is the amount at which a financial instrument could be exchanged in a current
transaction between will parties other than.n a forced or liquidation sale.

Concentrations of Credit'Risk

The District maintains-its, cash accounts”in various deposit accounts, the balances of which
are periodically in.excess of federally insured limits.

Inventory of Consumable.Supplies

Management of the District has elected to consider expenditures for supplies held for
consumption as chargés against appropriations at the time of purchase. Any inventory of
such supplies at year end is immaterial and, accordingly, is not recognized as an asset in
these financial statements.

Capital Assets

Capital assets purchased or acquired with an original cost of $800 or more are reported at
historical cost. Donated assets are recorded at their estimated fair market value on the date
donated. The cost of maintenance and repairs is charged to income as incurred. When
capital assets are retired or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts and any resulting gain or loss is recognized in
income for the period. Depreciation on all capital assets is provided on the straight-line basis
over the estimated useful lives of four years for the river flow model and three years for the
website.
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

GASB 87 - Leases

GASB 87 requires recognition of certain lease assets and liabilities for leases that are
classified as operating leases and to recognize inflows of resources or outflows of resources
based on the payment provisions of the contract. It establishes a single model for lease
accounting. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use asset.

Unearned Revenue

Unearned revenue in connection with resources that have been received, but not yet earned,
is reported as a liability.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to makedestimates, and assumptions that affect certain
reported amounts and disclosures. Accordingly;, actual results could differ from those
estimates

Net Position Classification

There are three types of net position in the‘'statements of net position:

o Net investmentdn capital assets ~ consists of capital asset balances less accumulated
depreciation @nd reducedrby,outstanding balances of debt used to acquire, construct,
or improve those assets.

o Restricted net position- net position is considered restricted if their use is constrained
to.a particular purpose. » Restrictions are imposed by external organizations such as
federal or state laws. There was no restricted net position at June 30, 2023.

e Unrestricted net{position - consists of all other net positions that do not meet the
definition of.the above two components and are available for the District's general use.

When both restricted and unrestricted resources are available for use, it is the District’s policy
to use restricted resources first, then unrestricted resources as needed.

GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions
(GASB 54), establishes criteria for classifying governmental fund balances into specifically defined
classification. Classifications are hierarchical and are based primarily on the extent to which the
District is bound to honor constraints on the specific purposes for which amounts in the funds may
be spent. GASB 54 requires the District to classify and report amounts in the appropriate fund
balance classification. The District's accounting policies are used to interpret the nature and/or
requirements of the funds and their corresponding assignment of restricted, committed, assigned,
or unassigned.

Under GASB 54, fund balances are required to be reported according to the following
classifications:

Non-spendable Fund Balance. Non-spendable fund balances are amounts that cannot be spent
because they are either (a) not in spendable form such as inventory or prepaid insurance or (b)
legally or contractually required to be maintained intact such as a trust that must be retained in
perpetuity.



17
CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position Classification (continued)

Restricted Fund Balance. This classification reflects the constraints imposed on resources either
(a) externally by creditors, grantors, contributors, or laws or regulations of other governments; or (b)
imposed by law through constitutional provisions or enabling legislation. There was no restricted
fund balance at June 30, 2023.

Committed Fund Balance. These amounts can only be used for specific purposes pursuant to
constraints imposed by formal resolutions or ordinances of the state legislature — the
government’s highest level of decision making authority. Those committed amounts cannot be
used for any other purpose unless the state legislature removes the specified use by taking
the same type of action imposing the commitment. < This classification also includes
contractual obligations to the extent that existing resources in the fund have been specifically
committed for use in satisfying those contractual requirements. There was no committed fund
balance at June 30, 2023.

Assigned Fund Balance. This classification«feflects the amounts constrained by the District's
“intent” to be used for specific purposes, but are neither restricted nor committed. The Board
has the authority to assign amounts to be used for specific purposes. Assigned fund balances
include all remaining amounts (except negative balances) that are reported in governmental
funds that are not classified as non-spendable and areineither restricted nor committed. There
was no assigned fund balance at June 30, 2023.

Unassigned Fund Balance. This fund balance is the residual classification for the General
Fund. ltis also used todeport negative fund balances in other governmental funds.

The District’s policy is to first apply expenditures against assigned fund balances and then to
unassigned balances. On an annual basis assigned fund balances are determined based
upon availablé resources. There were no assigned fund balances at June 30, 2023.

The District’s\Board of Directors has adopted, via resolution passed by the Board of Directors,
a policy regarding the fund balance in the General Fund. This policy calls for a minimum
unassigned General fund balance equivalent to $350,000 for use in emergency situations or
when required spending exceeds current year funding.

Budget and Budgetary Accounting

The District adheres to the Local Government Budget Act Incorporated within the statutes of
the State of Nevada, which includes the following major procedures to establish the budgetary
data that is reflected in these financial statements:

e On or before April 15, the Board of Directors files a tentative budget with the Nevada
Department of Taxation for all funds.

o Public hearings on the tentative budget are held on the third Thursday in May.

e Prior to June 1, at a public hearing the Board of Directors indicates changes, if any, to
be made to the tentative budget and adopts a final budget by the favorable vote of a
majority of the members of the Board of Directors. The final budget must then be
forwarded to the Nevada Tax Commission for the final hearings and approval.

. Budgets for all funds are adopted on a basis consistent with generally accepted
accounting principles. Appropriations lapse at year-end.
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 1 -

NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budget and Budgetary Accounting (continued

The District adheres to the Local Government Budget Act Incorporated within the statutes of
Nevada The budget reflected in the financial statement has been amended from the original
final amounts in accordance with State statutes.

In accordance with State statute, actual expenditures generally may not exceed
appropriations of the general governmental function of the General Fund.

CASH AND INVESTMENTS

The District’'s cash and investments, including the re€urring fair value measurement of
investments, are as follows at June 30, 2023:

Carrying Amount

Total Investments

State of Nevada LGIP $ 1,394,024
Total cash 615,630
Total cash and investments $ 2,009,654

By provisions of state statutes, the District is authorized to deposit all money in banks or
savings and loan associations located in the State of Nevada and must be subject to
withdrawal on demand.at any time. Further, the District is a voluntary participant in the State
of Nevada LGIP, which has regulatory oversight from the Board of Finance of the State of
Nevada. NRS 355.170 sets/forth acceptable investments for Nevada local governments. The
District has not.adopted a formal investment policy that would further limit its investment
choices nor further limitits exposure to certain risks as set forth below.

Interest Rate Risk — the risk of possible reduction in the value of a security, especially a bond,
resulting from a rise in interest rates. As noted above, the District does not have a formal
investment policy that limits investment maturities as a means of managing its exposure to fair
value losses arising from increasing interest rates beyond those specified in the statute. The
approximate weighted average maturity of investments in the LGIP is 113 days. As of June
30, 2023, the District’s investment in the LGIP of $1,394,024 matures in less than one year.

Credit Risk — the risk that an issuer or other counterparty to an investment will not fulfill its
obligation and is a function of the credit quality ratings of its investments. The LGIP is an
unrated external investment pool and as noted above, the District does not have a formal
investment policy that specifies minimum acceptable credit ratings beyond those specified in
the statute.

The District categorizes its fair value measurements within the fair value hierarchy established
by generally accepted accounting principles. The fair value hierarchy, which has three levels,
is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs
are quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobservable inputs. The District's
investment in the LGIP includes $550,638 classified as Level 1 and $843,386 classified as
Level 2.
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 2 -

NOTE 3 -

NOTE 4 -

NOTE 5 -

CASH AND INVESTMENTS (Continued)

Custodial Credit Risk — Deposits — the risk that in the event of a bank failure, the District’s
deposits may not be returned. Of bank balances totaling $616,969, $257,912 was covered by
the FDIC at June 30, 2023 resulting in $359,057 of deposits being uninsured.

CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2023 was as follows:

Balance Balance
June 30, 2022 Additions  _Deletions June 30, 2023

Governmental activities

Capital assets being depreciated $ 82,634 $ -- $(--) $ 82,634
Less accumulated depreciation 46,884 17,875 (--) 64,759
Governmental capital assets, net _$ 35,750 $(17.,875) $(-- $ 17,875

Depreciation expense of $17,875 was charged‘to the general government function for the
year ended June 30, 2023.

RISK MANAGEMENT

The District, like all governmental entities, is exposed to various risks of loss related to torts;
theft of, damage to, and destruction of assets; errors and omissions; and natural disasters.

The District has joined together withsimilar public agencies (cities, counties and special
districts) throughout,the “State of Nevada to create a pool under the Nevada Interlocal
CooperationfAct. ThenNevada Public Agency Pool (the Pool) is a public entity risk pool
currently operating as a‘common risk management and insurance program for its members.

The District pays,an annual premium and specific deductibles, as necessary, to the Pool for its
general insurance)coverage. The Pool is considered a self-sustaining risk pool that will
provide coverage for its members for up to $10,000,000 per insured event with the
$10,000,000 annual aggregate per member. Property, crime and equipment breakdown
coverage is provided to its members up to $300,000,000 per loss with various sub limits
established for earthquake, flood, equipment breakdown, and money and securities.

The District continues to carry commercial insurance for other risks of loss, including specific
risks of loss not covered by the Pool (bonding). Settled claims resulting from these risks have
not exceeded commercial insurance coverage in any of the past three fiscal years.

OPERATING LEASE

The District, jointly with another District, entered into an agreement to lease office space at
1005 Terminal Way for 60 months commencing April 1, 2018. The lease terminated March
31, 2023 and was extended during the year through March 31, 2028. Under the terms of the
new lease monthly payments begin at $1,514 and increase by 4.5% each year. The risk free
discount rate regarding this lease calculation is 4.07%.
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CARSON-TRUCKEE WATER CONSERVANCY DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2023

NOTE 5 -

NOTE 6 -

NOTE 7 -

OPERATING LEASE (Continued)

At June 30, 2023, the District has recognized a right to use asset and lease liability of
$44,975. During the fiscal year, the District recorded $6,611 in amortization expense and
$371 in interest expense for the right to use the office space.

The following schedule shows future obligations under this lease for years ending June 30:

Year Ended Principal Interest
2024 $ 7,627 $ 1,595
2025 8,365 1,272
2026 9,153 918
2027 9,994 531
2028 7,103 121

$ 42,242 $ 4437

The District had the following right to use assetactivity during the year ended June 30, 2023:

July'1;, 2022 Additions Deletions June 30, 2023

Right to use asset

Office space $ 37,928 $ 44,975 $ - $ 82,903
Accumulated Amortization
Office space (33,566) (6,611) - (40,177)
$ 4,362 $ 38,364 $ - $ 42,726
TAX ABATEMENT

The District's. Consolidated Tax revenues were reduced by $34,313 under agreements
entered into by the,State of Nevada.

COMPLIANCE WITH NEVADA REVISED STATUTES AND NEVADA ADMINISTRATIVE
CODE

The District conformed to all significant statutory constraints on its financial administration
during the fiscal year.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Carson-Truckee Water Conservancy District
Reno, Nevada

We have audited, in accordance with auditing standards® generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States,:the financial statements of the governmental
activities and the General Fund of Carson-Truckee Water. Conservancy District as of and for the year
ended June 30, 2023, and the related notes tosthe financial,statements which collectively comprise
Carson-Truckee Water Conservancy District's basic financial statements, and have issued our report
thereon dated , 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Carson-Truckee Water
Conservancy District's internal control over financial reporting (internal control) as a basis for designing
the audit procedures that are7@appropriatein the circumstances for the purpose of expressing our opinions
on the financial statements, but not,for the, purpose of expressing an opinion on the effectiveness of
Carson-Truckee WaterdConservancy District's internal control. Accordingly, we do not express an opinion
on the effectiveness of Carson-Truckee Water Conservancy District’s internal control.

A deficiency in internal conftrol .€xists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did identify a certain deficiency in internal control, described in the
accompanying schedule of findings and responses as finding 2023-001, to be a material weakness.

22
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Carson-Truckee Water Conservancy District's
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Carson-Truckee Water Conservancy District’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on Carson-Truckee
Water Conservancy District's response to the finding identified in our audit and described in the
accompanying schedule of findings and responses. Carson-Truckee Water Conservancy District’'s
response was not subjected to the other auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of‘internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integralpart of an) audit performed in accordance with
Government Auditing Standards in considering Carson-Truckée Water Conservancy District’'s internal
control and compliance. Accordingly, this communication is‘not suitable for any other purpose.

Reno, Nevada
,2023
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SCHEDULE OF FINDINGS AND RESPONSES

Finding 2023-001

Material Weakness in Internal Control over Financial Reporting - Preparation of Financial Statements
in Accordance with Generally Accepted Accounting Principles (GAAP)

Criteria: Management is responsible for establishing and maintaining an effective system of internal control
over financial reporting. One of the key components of an effective system of internal control over financial
reporting is having the capability to prepare full disclosure financial statements. Additionally, during the
course of our engagement, we proposed material adjustments to recorded account balances.

Condition: The District does not have an internal control system designed to provide for the preparation of
the financial statements and related financial statement disclosures<being audited or to adjust account
balances at year end for accruals and receivables. In conjunction with the completion of our audit, we were
requested to draft the financial statements and accompanying notes to these financial statements. Although
this circumstance is not unusual for a government the sizefof the District, the preparation of financial
statements as part of the audit engagement may result in financial statements and related information
included in financial statement disclosures not being ayailable for®management purposes as timely as it
would be if prepared by District personnel. In addition, the absence of controls over the preparation of the
financial statements and related financial statement disclosures increases the possibility that a misstatement
of the financial statements could occur and not be'prevented, or detected and corrected, in a timely manner
by the District's internal control. This happened duringthe year as there were material adjusting entries
required to record receivables for consolidated and fair shareytax revenues. It is the responsibility of
management and those charged with governance to determine whether to accept the risk associated with
this condition because of cost or other considerations.

Effect: Internally prepared financial informationfmaysnot be accurate and full disclosure financial statements
may not be available as timely as they'would be if prepared by District personnel.

Cause: Due to a shortage of personnel with, the ability to prepare full disclosure financial statements, the
District has chosen to ¢ontract with Barnard, Vogler and Co. to prepare its financial statements and related
financial statement disclosures.

Recommendation: It is not recommeénded that the District engage the services of a second accounting firm to
assist in preparing its governmental financial statements and related financial statement disclosures solely to
avoid having a significant deficiency or material weakness as it is not assured that the benefit of engaging a
second firm would outweigh the costs. The District’s staff should monitor year end accruals and receivables
to ensure that there are no material adjustments at year end.

View of Responsible Officials: Due to limited staff, the District has chosen to contract with Barnard, Vogler
and Co. to prepare its financial statements and related financial statement disclosures. The District is
satisfied the most cost efficient approach is to outsource the financial statement preparation function.
Therefore, the District will continue to contract with the external auditor to prepare the District's financial
statements.
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND RESPONSES

Finding 2022-001

Material Weakness in Internal Control over Financial Reporting - Preparation of Financial Statements
in Accordance with Generally Accepted Accounting Principles (GAAP)

Condition: The District does not have an internal control system designed to provide for the preparation of
the financial statements and related financial statement disclosures being audited or to adjust account
balances at year end for accruals and receivables. In conjunction with the completion of our audit, we were
requested to draft the financial statements and accompanying notes to those financial statements. Although
this circumstance is not unusual for a government the size of the District, the preparation of financial
statements as part of the audit engagement may result in financial statements and related information
included in financial statement disclosures not being available for management purposes as timely as it
would be if prepared by District personnel. In addition, the absence of controls over the preparation of the
financial statements and related financial statement disclosures increases the possibility that a misstatement
of the financial statements could occur and not be prevented, or detected and,corrected, in a timely manner
by the District’s internal control. It is the responsibility of management and those charged with governance to
determine whether to accept the risk associated with this condition bécause of cost or other considerations.

Current Status: This is a continued finding for the 2023 year. “See Finding 2023-001.





